Economies

Complete the following Chart 

	Names/

Examples
	Definitions
	Advantages
	Disadvantages
	Values

	Laissez-faire

Free market

USA


	Economic decisions are made by individual buyers and sellers
	1. Individual Freedom – The freedom to make personal decisions enjoyed by consumers and sellers with a market economy.

2. Individual Responsibility – the responsibilities of consumers and sellers within a market economy to make good economic decisions.

3. Efficiency and Innovation

a) Efficiency – the ability to produce goods and services without wasted time or resources

b) Innovations – a new way of doing things.  The market economy has traditionally been viewed as encouraging innovation to ensure products are successful.
	· Poverty

· No government help
· Subject to boom and bust cycles
· Lack of planned direction

· Distortion of values


	· Self reliance

· Self interest

· Freedom of choice



	Command

Centrally planned

USSR


	A central authority, usually the government, decides economic questions.
	· Little poverty

· All essentials to life are provided
· Efficient – the government does not allow duplication (reduces waste)
· Government can react to emergencies

	· Little motivation to do well
· Lacks innovation
· Inflexible

· Huge government required

· Consumer demands ignored
	· Economic equality

· Collective good

· 

	Mixed

Canada

USA
	A system where some areas of the economy are privately controlled and some are government controlled.
	· Individual motivation

· Government incentives

· Government subsidies
· Government can help control boom and bust
· Government protection of consumers
	· Government regulation
	· Individual freedom

· Protection of citizens

· 

	Traditional

Africa


	Economic decisions are made based on tradition.
	· Culture preserved
· Sense of community
	· Little innovation

· No change
· Does not respond to the market
	· Tradition

· Community




